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To the Board of Trustees of Battle River Regional Division No. 31:

We have audited the accompanying financial statements of Battle River Regional Division No. 31, which
comprise the statement of financial position as at August 31, 2017 and the statements of operations, cash
flows, change in net financial assets (net debt), and remeasurement gains and losses, and schedules of
changes in accumulated surplus, capital revenue, program operations, plant operations and maintenance
expenses, cash, cash equivalents and porifolioc investments, capital assets and remuneration and
monetary incentives for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statementis based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controls relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of

Battle River Regional Division No. 31 as at August 31, 2017 and the results of its operations, cash flows,

and change in net debt for the year then ended in accordance with Canadian public sector accounting
standards.

Leduc, Alberta M A/ 7:3 LLpP

November 27, 2017 CHARTERED PROFESSIONAL ACCOUNTANTS

MNP



School Jurisdiction Code: 2285
STATEMENT OF FINANCIAL POSITION
As at August 31, 2017 (in dollars)
2017 2016
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5; Note 3) | $ 4,686,817 | $ 6,397,689
Accounts receivable (net after allowances) (Note 4) $ 1,629,625 | $ 2,345,517
Portfolio investments (Schedule 5;Note 5} | $ 8,035,189 | $ 8,055,818
Other financial assets $ - $ -
Total financial assets $ 14,351,631 1 % 16,799,024
LIABILITIES
Bank indebtedness (Note 6) $ - s -
lAccounts payable and accrued fiabilities (Note 7) $ 3,154,559 | § 4,265,207
Deferred revenue (Note 8) $ 46,004,924 | $ 46,028,273
Employee future benefits liabilities (Note 9) $ - $ -
Liability for contaminated sites $ - $ -
Other liabilities $ - $ -
Debt {Note 10)
Supported: Debentures and other supported debt $ 384,815 % 673,064
Unsupported: Debentures and capital loans $ -
Mortgages $ -
Capital leases $ - $ -
Total liabilities $ 49,544298 | $ 50,966,544
|Net financial assets (debt) [ $ (35,192,667)| $ (34,167,520)
{NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) )
Land $ 1,165,612 | $ 1,166,481
Construction in progress $ 72,227 | $ 11,040,069
Buildings $ 109,979,577
Less: Accumulated amortization $ (61,510,110} $ 48,469,467 | $ 37,804,191
Equipment $ 5,321,173
Less: Accumulated amortization $ (3,007,203)| $ 2,313,970 | % 2,269,599
Vehicles $ 10,060,735
Less: Accumulated amortization $ (7,845,379) $ 2,215,356 | $ 2,652,887
Computer Equipment $ 2,465,606
Less: Accumulated amortization $ (1,780,672)| $ 684,934 | $§ 701,365
Total tangible capital assets $ 54,921,565 | $ 55,634,592
Prepaid expenses (Note 11) $ 827,207 | $ 878,615
Other non-financial assets (Note 12) $ 255,980 | $ 255,633
Total non-financial assets $ 56,004,752 | $ 56,768,840
Accumulated surplus (Schedule 1; Note 13) | $ 20,812,085 | $ 22,601,320
Accumulating surplus / (deficit) is comprised of:
Accumulated operating surplus (deficit) $ 20,812,085 | $ 22,601,320
Accumulated remeasurement gains (losses) $ - $ -
$ 20,812,085 | $ 22,601,320
Contractual obligations (Note 14)
Contingent liabilities (Note 15}

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 2285
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2017 (in dollars)
Budget Actual Actual
2017 2017 2016
IREVENUES
Alberta Education $ 77,185,702 1 $ 78,784,302 | $ 78,338,110
Other - Government of Alberta $ 334,632 | § 333,794 1§ 441,065
Federal Government and First Nations $ B $ 24,336 | $ 16,421
Other Alberta school authorities $ 2,000 % - $ B
Out of province authorities $ N $ o A B
Alberta municipalities-special tax levies $ - § " $ B
Property taxes $ 3 $ 3 $ B
Fees (Schedule 8) $ 1,154,310 | $ 1,153,028 | $ 1,616,050
Other sales and services 3 1,162,483 | $ 1,454,417 1 § 1,398,078
Investment income $ 100,000 | $ 169,367 | $ 128,386
Gifts and donations $ 244,158 | § 333,036 % 282,057
Rental of facilities $ 15,000 | $ 16,960 | $ 21,150
Fundraising $ 1,187,737 | $ 1,061,315 | $ 1,328,332
Gains on disposal of capital assets $ - |3 63,667 | § 15,980
Other revenue $ - |8 - 18 -
Total revenues $ 81,336,022 | § 83,394,222 | § 83,585,629
JEXPENSES
Instruction - ECS $ 3,545,680 | § 3,534,763 | ¢ 3,600,194
Instruction - Grades 1 - 12 $ 61,087,801 8 60.452,688 | ¢ 59,384,649
Plant operations and maintenance $ 11,208,375 | § 11,491,250 $ 10,524,302
Transportation $ 5:196,988 | § 5449877 3$ 5,458,972
Board & system administration $ 2,951,904 1 § 2,927,470 $ 2,789,974
External services $ 1,261,243 1 § 1,327,409 $ 1,267,698
Total expenses $ 85,251,991 § 85,183,457 | $ 83,025,789
Operating surplus (deficit) $ (3,915,969)] $ (1,789,235)| $ 559,840

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 2285

STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2017 {in dollars)

2017 2018

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Operating surplus (deficit) I $ (1,789,235)I $ 559,840
Add (Deduct) items not affecting cash:

Total amortization expense $ 3,726,326 | $ 3,540,314
Gains on disposal of tangible capital assets $ (63,667)] $ (15,980)
Losses on disposal of tangible capital assets $ 18592 | § 17,293
Expended deferred capital revenue recognition $ (2,267,094)| (2,119,587)
Deferred capital revenue write-down / adjustment $ 39,733 1 % 4,572
Donations in kind $ - $ -
Changes in:
Accounts receivable $ 715,892 | § (274,104)
Prepaids $ 51,408 | $ (365,676)
Other financial assets $ - $ -
Non-financial assets $ (347)| 8,820
Accounts payable, accrued and other liabilities 3 {1,110,648)| $ 254,390
Deferred revenue (excluding EDCR) $ 2221913 | $ 8,556,783
__Employee future benefit liabilities $ - $ -
Capital in accounts payable $ (107,479} $ (1,225,893)
Total cash flows from operating t $ 1,435,394 | § 8,940,772
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land $ - $ -
Buildings $ (2,396,033)| $ (10,300,475)
Equipment $ {415,494)| $ (275,744)
Vehicles $ (103,099)] $ (705,627)
Computer equipment $ (138,646)] $ (73,939)
Net proceeds from disposal of unsupported capital assets $ 67,147 | $ 36,741
Capital in accounts payable $ 107,479 | $ 1,225,893
Total cash flows from capitai tr ti $ (2,878,646)] $ (10,093,151}
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ - $ (8,001,559)
Dispositions of portfolio investments 3 20,629 | $ -
Remeasurement (gains) losses reclassified to the statement of operations $ - $ -
Other (Describe} $ - $ -
Other (describe) $ - 13 -
Total cash flows from investing transactions $ 20,629 | $ {(8,001,559)
D. FINANCING TRANSACTIONS
issue of debt $ - $ -
Repayment of debt $ (288,249)] § (368,019)
Other factors affecting debt (describe) $ - 18 -
Issuance of capital leases $ - 18 -
Repayment of capital leases $ - |8 -
Other (describe) $ - 1% -
Other (describe) $ - 13 -
Total cash flows from fi ing transacti $ (288,249) $ {368,019)
Increase (decrease) in cash and cash equivalents $ (1,710,872)| $ (9,521,957)
Cash and cash equlvalents, at beginning of year $ 6,397,689 | $ 15,919,646
Cash and cash equivalents, at end of year $ 4,686,817 | § 6,397,689

The accompanying notes and schedules are part of these financial statements.




STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

School Jurisdiction Code:

For the Year Ended August 31, 2017 (in dollars)

2285

Budget 2017 2016
2017
Operating surplus (deficit) I $ (3,91 5,969)I 3 (1,789,235)] $ 559,840
Effect of changes in tangible capital it
Acquisition of tangible capital assets $ 99,821 ] 8% (3,075,104)] $ (11,542,144)
Amortization of tangible capital assets $ 3,458,848 | $ 3,726,326 | § 3,540,314
Net carrying value of tangible capital assets disposed of $ - $ 41,6251 8% 42,626
Write-down carrying value of tangible capital assets $ - $ 20,1801 $ -
Other changes $ - $ -
Total effect of changes in tangible capital assets $ 3,558,669 | $ 713,027 | $ (7,959,204)
Changes in:
Prepaid expenses $ - $ 51,408 (365,676)
Other non-financial assets $ - $ (347)1 $ 8,820
Net remeasurement gains and (losses) - - -
Endowments - - -
Increase (decrease) in net financial assets (net debt) (357,300)] $ (1,025,147)] $ (7,756,220)
Net financial assets (net debt) at beginning of year (34,167,520)} $ (34,167,520)} $ (26,411,300)
Net financial assets (net debt) at end of year (34,524,820)] $ (35,192,667)] $ (34,167,520)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 2285

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2017 (in dollars)

2017 2016
Accumulated remeasurement gains (losses) at beginning of year $ - $
Prior Period Adj. (Explain) - Linked to Sch. 1 $ - $
Prior Period Adjustment (Explain) $ - $
Unrealized gains (losses) attributable to:
Portfolio investments $ -
Other $ -
Amounts reclassified to the statement of operations:
Portfolio investments $ R ]
Other $ - |3
Net remeasurement gains (losses) for the year | $ - $
Accumulated remeasurement gains (losses) at end of year I $ - $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 2

SCHEDULE OF CAPITAL REVENUE
(EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2017 (in doliars)

2285

Unexpended Deferred Capital
P ds on Unexpended
Disposal of Deferred
Provincially Surplus from Provinciaily Capita! Expended
Approved Provincially Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capital
Projects Projects ® Assets @ Sources Revenue

Balance at August 31, 2016 $ 493283 | $ - 1% - 18 741213 44,246,235

Prior period adjustments $ - 1% - 1% - |3 - |3 -

Adjusted balance, August 31, 2016 $ 493,283 | $ - 18 L k] 741218 44,246,235

Add:

Unexpended capital revenue received from:

Alberta Education school building & modular projects (excl. IMR) $ 2,154,314

Infrastructure Maintenance & Renewal capital related to schooi facilities $ -

Other sources: Donations $ - $ 205,639

Other sources: $ -
Unexpended capital revenue receivable from:

Alberta Education school building & modular (excl. IMR) 3 161,466

Other sources: $ - $ -

Other sources: $ - $ -
interest earned on unexpended capital revenue $ 4416 | $ - $ - $ -
Other unexpended capital revenue: $ -
Proceeds on disposition of supported capitat $ - $ -
Insurance proceeds (and related interest} $ - $ -
Donated tangible capital assets: $ -
Alberta Infrastructure managed projects $ 21,832
Transferred in {out) tangible capital assets (amortizable, @ net book value) $ -
Expended capital revenue - current year $ (2,438,347} $ - 13 - I $ (194,184)] $ 2,632,531
Surplus funds approved for future project(s) $ - $ -
Other adjustments: $ - 13 - 13 - I $ - |3 -

Deduct:

Net book value of supported tangible capital dispositions or write-oifs $ 39,733
Other adjustments: $ - i3 - | $ - $ -

_ Capital revenue recognized - Alberta Education $ 2,267,094
Capital revenue recognized - Other Government of Alberta $ -
Capital revenue recognized - Other revenue $ -

Balance at August 31, 2017 $ 375,132 1% - $ - | $ 18,867 | § 44,593,771

(A) [G)] ©) D)
Bal of U ded Def d Capital R at August 31, 2017 (A) + (B) + (C) + (D) |j 393,999 I

Unexpended Deferred Capital Revenua

(A} - Represents funding recelved from the Government of Alberta to be used toward the acquisition of new approved tangible capital assets with restricted uses only. Please specify department

if funds received from a source other than Alberta Education.

(B) - Represents any surplus of funding over costs from column (A) approved by Minister for future capital expenditures with restricted uses only.
(C) - Represents proceeds on disposal of provincially funded restricted-use capital assets to be expended on approved capital assets per 10{2)(a) of Disposition of Property Reg. 181/2010.
(D) - Represents capital revenue received from entities OTHER THAN the Government of Alberta for the acquisition of restricted-use tangible capital assets.

11
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SCHEDULE 5 School Jurisdiction Code: 2285
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2017 (in dollars)
Cash & Cash Equivalents 2017 2016
Average
Effective
(Market) Yield Cost Amortized Cost|Amortized Cost
Cash $ 4686817 §  40686817| $ 6,397,689
Cash equivalents
Government of Canada, direct and guaranteed 0.00% - - -
Provincial, direct and guaranteed 0.00% - - -
Corporate 0.00% - - -
Municipal 0.00% - R -
Pooled investment funds 0.00% - - -
Other, including GIC's 0.00% - - -
Total cash and cash equivalents 000% 3 4686817 %m
See Note 3 for additional detail.
Portfolio Investments 2017 2016
. Average
Effective
(Market) Yield Cost Fair Value Balance Balance
[Long term deposits 0.00%| $ -1 % -1 % -1 $ -
Guaranteed investment certificates 1.48% 8,035,189 8,035,189 8,035,189 8,055,818
|Fixed income securities
Government of Canada, direct and guaranteed
0.00%| $ - $ -9 -8 -
Provincial, direct and guaranteed 0.00% - - - -
Municipal 0.00% - - - -
Corporate 0.00% - - - -
Pooled investment funds 0.00% - - - -
Total fixed income securities 0.00% - - - R
Equities
Canadian 0.00%| $ -l $ -l $ - $ -
Foreign 0.00% - - - -
Total equities 0.00% - - - -
Supplemental integrated pension plan assets 0.00%| $ 1% -l % -8 -
JRestricted investments 0.00% - - - -
Other (Specify) 0.00% - - - -
Other (Specify) 0.00% - - - -
Total portfolio investments 1.48%| $ 8035189 $ 8,035189] $ 8.035189| $ 8055818
See Note 5 for additional detail.
The following represents the maturity structure for portfolio investments based on principal amount:
2017 2016
Under 1 year 100.0% 100.0%
1to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
100.0% 100.0%|
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Battle River Regional Division No. 31
Notes to the Financial Statements
For the year Ended August 31, 2017

1. AUTHORITY AND PURPOSE

The Battle River Regional Division No. 31 (the “Regional Division”) delivers education programs under the
authority of the School Act, Revised Statutes of Alberta 2000, Chapter S-3. The Regional Division is exempt from
income taxes under the Income Tax Act.

The Regional Division receives funding for instruction and support allocations under Education Grants Regulation
AR120/2008. The regulation allows for the setting of conditions and use of grant monies. The Regional Division
is limited on certain funding allocations and administration expenses.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with CPA Canada public sector accounting
standards (“PSAS”). The financial statements have, in management’s opinion, been properly prepared within
reasonable limits of materiality and within the framework of the accounting policies summarized below:

a)

b)

d)

Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known amounts of
cash and that are subject to an insignificant risk of change in value. These short-term investments have a
maturity of three months or less at acquisition and are held for the purpose of meeting short-term cash
commitments rather than for investing.

Accounts Receivable

Accounts receivable are shown net of allowance for doubtful accounts.

Portfolio Investments

The Regional Division has investments in GIC’s and term deposits that have a maturity of greater than three
months. GIC's and term deposits are reported at cost or amortized cost.

Detailed information regarding portfolio investments is disclosed in the Schedule of Cash, Cash Equivalents,
and Portfolio Investments.

Tangible Capital Assets

The following criteria apply:

e Tangible capital assets acquired or constructed are recorded at cost including amounts directly related to

the acquisition, design, construction, development, or betterment of the asset. Cost also includes
overhead directly attributable to construction as well as interest costs that are directly attributable to the
acquisition or construction of the asset.
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Battle River Regional Division No. 31
Notes to the Financial Statements
For the year Ended August 31, 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued from previous page)

Donated tangible capital assets are recorded at their fair market value at the date of donation, except in
circumstances where fair value cannot be reasonably determined, when they are then recognized at nominal
value. Transfers of tangible capital assets from related parties are recorded at original cost less accumulated
amortization.

Work-in-progress is recorded as a transfer to the applicable asset class at substantial completion.

Buildings include site and leasehold improvements as well as assets under capital lease.

Sites and buildings are written down to residual value when conditions indicate they no longer contribute to
the ability of the Regional Division to provide services or when the value of future economic benefits
associated with the sites and buildings are less than their net book value. For supported assets, the write-
downs are accounted for as reductions to Expended Deferred Capital Revenue.

Buildings that are demolished or destroyed are written-off,

Tangible capital assets with costs in excess of $5,000 are capitalized.

Leases that, from the point of view of the lessee, transfer substantially all the benefits and risks incident to
ownership of the property to the Regional Division are considered capital leases. These are accounted for as
an asset and an obligation. Capital lease obligations are recorded at the present value of the minimum lease
payments excluding executor costs, e.g. insurance, maintenance costs etc. The discount rate used to
determine the present value of the lease payments is the lower of the Regional Division’s rate for incremental
borrowing or the interest rate implicit in the lease.

Tangible capital assets are amortized over their estimated useful lives on a straight-line basis, at the following
rates:

Buildings 10-50 Years
Equipment 4-20 Years
Vehicles 5-10 Years
Computer Hardware and Software 3-5 Years

Construction in Progress — Buildings not amortized

Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations that meet the
definition of a liability per PS 3200. These contributions are recognized by the Regiona! Division once it has
met all eligibility criteria to receive the contributions. When stipulations are met, deferred revenue is
recognized as revenue in the fiscal year in a manner consistent with the circumstances and evidence used to
support the initial recognition of the contributions received as a liability.
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Battle River Regional Division No. 31
Notes to the Financial Statements
For the year Ended August 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued from previous page)

f)

g)

h)

Deferred revenue also includes contributions for capital expenditures, unexpended and expended:

e Unexpended Deferred Capital Revenue

Unexpended Deferred Capital Revenue represents externally restricted supported capital funds
provided for a specific capital purpose or receivable by the supported capital funds provided for a
specific capital purpose received or receivable by the Regional Division, but the related expenditure
has not been made at year-end. These contributions must also have stipulations that meet the
definition of a liability per PS 3200 when expended.

o Expended Deferred Capital Revenue

Expended Deferred Capital Revenue represents externally restricted supported capital funds that
have been expended but have yet to be amortized over the useful life of the related capital asset.
Amortization over the useful life of the related capital asset is due to certain stipulations related to
the contributions that require that the Regional Division to use the asset in a prescribed manner over
the life of the associated asset.

Employee Future Benefits

The Regional Division provides certain post-employment and retirement benefits including vested benefits for
certain employees pursuant to certain contracts.

The Regional Division accrues its obligations and related costs for vested benefits under employee future
benefit plans. The obligation recorded is for a defined-benefit retirement plan. The future benefit cost is
actuarially determined using the projected benefit method pro-rata on service and using management’s best
estimate of expected salary escalation, benefit usage, termination and retirement rates and mortality. The
discount rate used to measure obligations is based on the cost of borrowing.

Liability for Contaminated Sites

Contaminated sites are a result of contamination being introduced into the soil, water, or sediment of a
chemical, organic, or radioactive material, or live organism that exceeds an environmental standard. At August
31, 2017 there is no liability for contaminated sites.

Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes. Transfers to
and from reserves are recorded when approved by the Board of Trustees. Capital reserves are restricted to
capital purchases and may only be used for operating purposes with approval by the Minister of Education.
Reserves are disclosed in the Schedule of Changes in Accumulated Surplus.
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Battle River Regional Division No. 31
Notes to the Financial Statements
For the year Ended August 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued from previous page

i)

i)

Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized in the year in
which they relate. Fees for services related to courses and programs are recognized as revenue when such
courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain programs
are delivered, such as kindergarten, lunch services and the raising of school generated funds. Contributed
services are not recognized in the financial statements.

Eligibility criteria are criteria that the Regional Division has to meet in order to receive certain contributions.
Stipulations describe what the Regional Division must perform in order to keep the contributions.
Contributions without eligibility criteria or stipulations are recognized as revenue when the contributions are
authorized by the transferring government or entity. Contributions with eligibility criteria but without
stipulations are recognized as revenue when the contributions are authorized by the transferring government
or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met, except to the
extent that the contributions give rise to an obligation that meet the definition of a liability and are recognized
as a liability. In such circumstances, revenue is recognized as stipulations are met and the liability is settled.
The following items fall under this category:

* Non-capital contributions for specific purposes are recorded as deferred revenue and recognized as
revenue in the year the stipulated related expenses are incurred;

¢ Unexpended Deferred Capital Revenue; or

e Expended Deferred Capital Revenue.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services received during the
year is expensed.

Allocation of Costs:

e Actual salaries of personnel assigned to two or more programs are allocated based on the time spent
in each program.

e Employee benefits and allowances are allocated to the same programs, and in the same proportions,
as the individual’s salary.

e Supplies and services are allocated based on actual program identification.
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